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Demographic Bonus 
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• 2010 – 2045 are the years where 

dependency ratio <50%. Meaning 

in a family there are twice no of 

people working vs not working. 

Median age 28 

• Compared with other countries as 

per 2015 (dependency ratio/median 

age) 

• China (37.7%/37)  

• India (52.2%/28) 

• Japan (64%/46) 

• USA (51.2%/38) 

• UK (55.5%/37) 

• Need to save for retirement, social 

security,  

• Work force will rise, GDP will rise 

• Education need to catch up 
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Phases of demographic transition 
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Life Insurance Market 
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Pension Coverage rate to Informal Sector 
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Source: Global Aging institute, Voluntary Pensions in Emerging Market. Taken from SOA presentation by Elvin Tharm 
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Source of retirement income based on survey 
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Source: SOA research on spotlight of retirement in Indonesia 
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Indonesia Insurance penetration 
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Low insurance Penetration1) 17.43 mn 

policies 

± 10 mn Individual = 3.74% of 267 mn 

population 

Source: 

1) AAJI June’15-18; total individual insured 

2) Swiss Re Economic Research & Consulting;  https://insurancelinked.com/the-s-curve/ 

3) IMF Forecast: GDP: Per Capita: Current Prices: USD: ASEAN-5: Indonesia; WWW.CEKDATA.COM  I International Monegary Fund – World Economic Outlook 

  

 

“A minimum GDP per capita of $5,000 appears to be 

the magic number at which insurance take-up really 

picks up, as this reflects the growth of an economy's 

middle class 2) ” 
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In 2017 the Gross Domestic Product per 

capita in Indonesia was recorded at $ 

3,788) and expected will reach $5,118 in 

2023 3) 
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Decrease in Mortality 
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IFRS 17 

According to IASB (source: IFRS 17 effect analysis)  

“IFRS 17 is not expected to affect insurance products as long 

as, in applying IFRS 4, insurers price and design contracts 

based on accurate assessment of their underlying 

economics” 

because 

Change in accounting requirements does not affect the underlying 

economic reality within the business. Changes in insurance product 

design, price or demand should therefore not occur as a direct result 

of applying IFRS 17.  

Changes in the products available on the insurance 

market typically occur because of either: 

   (a) changes in the economic environment; or 

   (b) regulatory changes. 

How true is this thinking? 
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Market rank and size of industry are 

measured by Total Premium, First 

Year Premium, Annualized Premium 

Equivalent, etc  

• Based on IFRS 17, deposit components 

of insurance contracts are excluded from 

both premium and claim 

 Life insurance industry will shrink 

 Universal Life, Unit Linked, Par will 

be dogs 

 Group Medical will be king  

Current reporting: IFRS 4, Stat 

reporting and Tax accounting are 90% 

similar with some adjustment. (IFRS 4 

as base, adjusted asset for Stat, 

adjusted depreciation and expenses for 

Tax) 

• More likely that insurance companies will 

add reporting rather than change reporting 

• Between those 3 reports, numbers will be 

more difficult to reconcile, thus need 

separate reporting team 
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Not many actuaries know accounting and 

not many accountants know actuarial. 

Both don’t know about IT 

None of software provider is ready now 

In Indonesia there are 25% of Life 

Insurance companies still use Excel for 

reserving and projection 

There will be impact such as: 

• Reporting under IFRS 17 will not be feasible for small 

company, capital requirement for Indonesia is 10 mn 

USD. While IFRS 17 implementation cost is at least 5 

mn USD 

• Talent will be more scarce to look for and increase HR 

cost 

• Increase cost will be burdened by customers 

 

IFRS 17 promise a more transparent 

report 

• Market intelligence will be easier 

• Customer get more assurance 

• Window Dressing with 101 product is no longer 

exist 

• Insurance company will focus on protection 
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Internet of things 
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User of online retail by segment 
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Source: McKinsey, taken from Marketeers magazine 
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Uprising of Insurtech 

14 



PERSATUAN AKTUARIS INDONESIA 
(THE SOCIETY OF ACTUARIES OF INDONESIA) 

Uprising of Insurtech 
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Uprising of Insurtech 

16 



PERSATUAN AKTUARIS INDONESIA 
(THE SOCIETY OF ACTUARIES OF INDONESIA) 17 

FSAI 314 +41 in 2018  
est +60 in 2019 

est +100 in 2022 

+510 in 2018  
est +1000 in 2022 

Members and Candidates June 2019 

Actuarial Study students 2019 

Source of Candidates 2016-2019 

Universities with Actuarial Study 2019 

IPB ITS UI UGM 

ITB S2 ITB S1 UnPad 
Pelita 

Harapan 

Prasetya 
Mulya 

Parahyangan Surya President 

Taman Siswa UnHas 
STMA 
Trisakti 

Itera 



PERSATUAN AKTUARIS INDONESIA 
(THE SOCIETY OF ACTUARIES OF INDONESIA) 

Sekretariat : Jl. Tebet Raya No.66 C Jakarta Selatan 12820 Telp. (021) 835-5105, Fax. (021) 3650-5600 

Website : www.aktuaris.org, E-mail : secretariat@aktuaris.org 

. 


